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O cENwAL coAL coMPANY

Apr i l  8 ,  1991-

Ms. Prici l la Burton
Division of oi l ,  Gas & Mining
3 Triad Center, Suite 350
355 West North TemPle
SaI t  Lake Ci tY,  UT 84L80- l -203

RE: Permit # ACT Ol-5-032
Genwal CoaI ComPanY
Divisj-on order & Findings
of Permit oeficiencY

Dear Ms. Burton:

I have contacted the Emery county Recorder's office to

make certain afi items filtea ii the Division's Order

have been ta]<en care of- A11 documents in question have

been delivered, recorded, and are pres-entfl -9t fif" in

the Recorder,s Off ice. Snouia you 
-need 

verif ication of

this , ot any other matters concJrned with the order, you

may contact either Karen Peacock or Ina Lee Magnuson in

the Recorder's Off ice.

Shou ldyouhaveanyadd i t i ona lques t i onso rneed
supplementarf iniot*tiio",- pl"t=" raet free to contact

me at 687-98L3.

SincerelY'

GENWAL COAL COMPANY

APR 0 9 t99f

DIVISION OF
OIL GAS & MINING

Randa1 J RalPhs
Surface Foreman/Project Coordinator

tr

Enclosures

P.O. Box 1201 .  Hunt ington, Utah g4S2B Telephone (801)  687-9813
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I  HEREBY CERTIFY that

are a t rue copy of  the

above referenced case

/ r - i  t

the documents in

admin is t ra t i ve

f i l e .

Date

the  a t tached  f i l e

record for the

,(- ; ' 'j I

IN TESTIMONY WHEREOF I  have

and caused the  sea l  o f  th is

above day and year.

hereunder subscr ibed my name

of f i ce  to  be  a f f i xed  on  the
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3453
sL-0506
sL-062
( u-e42 )

f  :16

DECISIOII

$gi, ; 190i
. t . v

I r . '

Ass ignors :

Venna l.fay Sanders
Deon J.  Sanders
Al ice l laur ine Beck
Robert i leReese Sanders
John Frarrk Sanders,  JF.
Dorthea El  lnora Garl lck
P.  0 .  Box  54
Fairv iew, UT 84626

As s i gnee:

Gent  F ly ing  En lerpr ises
P. 0. Box 330
Horraker, VA 24260

Coal
sL-050655, SL-06?648

ni zed

A copy of  the Order Approvlng Flrst  and Flnat Account and l , l idot t 's  Al lo lance
anci  for  Decree of  Flnal  0 lstr ibut lon and Discharge in the macter of  the John
Frank Sanders Esta[e was f i led in th is of f lce on Apr i l  24,  1980. As set for th
in the c iecree, the estate was dlstr ibuted as fo l lows:

Venna t"lay Sanders (Undivided 33-1137")
Deon J,  Sanders (Undlv lded 13- l l3f")
Al ice l laur ine Beck (Undiv ided l3-1/3X)
Robert  DeReese Sanders (UnUivided l3- l /371)
John Frank Sanders,  Jr .  (Undlv lded 13-1/3i , , )
Dorthea Elenora Garl lck (Undiv ided l3- l /3: ; )

Sat is fac to ry  ev ic ience o f  the  qua l i f l ca t ions  and ho ld lngs  o f  the  he i rs  has  been
ft led,  Accordlngly,  the records of  th ls of f lce have been noted to show the
above-rramed indlv iduals as the lessees of  record under coal  leases Sal t  Lake
05C655 and Sal  t  Lake 062648.

0n  Apr i l  24 ,  l9 t i0 ,  ass lgnnrents  o f  coa l  leases  Sa l t  Lake 050655 and Sa l t  Lake
C6264t i  were also f i led in th is of f ice.  The asslgnments were entered into on
i la rch  4 ,1930 berween the  he i rs  o f  the  John F .  Sanders  Es ta te ,  as  ass ignors ,
and Gent  F ly ing  Enterpr lses ,  I r rc . ,  as  ass f  gnee.

I n ilane of Lessee
siqnments Approved



a
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Satlsfactory evidence of the qualf f fcat lons and holdlngs of Gent Flylng
Enterprlses, Inc, has been f l led, and the lease accounts are ln good sLand-
fng. The asslgnnents appear to rnet the requlrements of the regulatlons and
are hereby approved effectlve 0ctober l, 1980. Approval of the asslgnnnnts
does not constltute approval of any of the torms therein whlch may be in vlo-
lat lon of the lease terms.

As requlred by the regulat ions In 43 CFR3472.2(a), a lease bond ( l lo. Ss3B790)
in the arirount of $5,000 for coal lease Salt  Lake 050655, and a lease bond
(tto. 5838789) In the amount of $5,000 for coal lease Salt  LaLe 062648, wlth
Gent Flylng Enterprlses as prlnclpal and Northwestern Natlonal Insurance Contpany
as surety, have been f l led In thls off lce. The bonds are sat lsfactory and are
accepted effect lve Septenrber lB, 19B0.

' , ' : i  
\ .  ?oIl fek

Chief '  l ' l inerals Sect lon

cc:  Area f , l in ing Supervisor,  Geological  Survey
Gent  F ly ing  Enterpr ises ,  Inc . ,  Box  38 ,  0 rangev i l le ,  UT 84737
Northlrestern i lat ional  Insurance Company, 525 E. 4500 S.,  Sal t  Lake City,  UT 341
Pru i t t  &  Gushee,  A t tn :  Tom Ne lson,  Su i te  375 Benef ic ia l  L i fe  Tov ter ,  Sa l t  Lake

Ci ty, UT B4l I I

i'll'lcCa r ty : d I w : 9 - 23-80
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N  S S I G N M E N T

T I I I S  A G R E E M E N T ,  m a d e  i n  S a l t  L a k e  C i t y ,  U t a h ,

o f  March ,  1980 ,  be tween  VENNA MAy  SANDERS o f  Fa i r v iew ,  u tah ;

ALICE MAURINE BECK of  A lp ine,  Utah;  DORTHEA ELENORA GARLICK

o f  Henderson ,  Nevada ;  DEoN J .  SANDERS and  JoHN FRANK SANDERS,  JR .

of  Las Vegas,  Nevada,  and RoBERT DEREEST: SANDERS of  Sal t  Lake

c i t y ,  u tah  (he re in  r e fe r red  t o  as  "Ass igno rs " ) ;  and  G INT  FLYTNG

ENTERPRTSES '  rNC. ,  a  V i rg in ia  co rpo ra t i on  (he re in  re fe r red  to  as

"Ass ignee "  )  :

WITNESSETH:

WI IEREAS '  Ass igno rs  a re  the  so le  he i r s  and  successo rs  i n

i n te res t  o f  John  F .  sande rs ,  deceased ,  t he  ho rde r  and  ressee

under  ce r ta in  coa l  l ease  ag reemen ts  f rom the  Un i ted  S ta tes  o f

Amer i ca ,  Depa r tmen t  o f  I n t e r i o r  ( he re in  r e fe r red  t o  as  r r Lesso r r r ) :

Leases  numbered  SL -050655  and  SL -062648  (as  desc r i bed  he re in  and

re fe r red  t o  co l l ec t i ve l y  as  " l eases " ) ;  and

WHEREAS,  Ass igno rs  des i re  to  ass ign  sa id  coa l  l eases  anc l

a l l  t he i r  r i gh t ,  t i t l e  and  i n te res t  i n  sa id  l eases  and  Ass ignee

des i res  t o  acqu i re  a l l  r i gh t ,  t i t l e  and  i n te res t  i n  and  t o  sa id

coa l  l eases ;

NOl t '  T I IEREFORE,  i n  cons ide ra t i on  o f  t he  mu tua l  covenan ts

and  cond i t i ons  he re ina f te r  se t  f o r th ,  t he  pa r t i es  ag ree  as

fo l l ows :

I .  Ass ignmen t .

1 .1  Ass igno rs  ag ree  and  do  he reby  se l l ,  convey  and

ass ign  t o  Ass ignee  a l l  o f  Ass igno rs '  r i gh t ,  t i L l e  anc l  i n t e res t

i n  and  to  the  fo l l ow ing  Un i ted  S ta tes  o f  A - rne r i ca ,  Depar tmen t  o f

I n te r i o r ,  coa l  l eases :
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Lease  No .  SL -062618  da ted  Janua ry  3 ,  I 942 r  ds
mod i f i ed  on  May  I ,  I 97 I ,  mo re  pa r t i cu l a r l y  l oca ted
in  To rvnsh ip  16  Sou th ,  Range  7  Eas t ,  Sa l t  La l : e
l4e r  i d  i an ,  U tah ,  Sec t i on  5  ,  S tJ  L /  4  l J t {  I /  4  and
Sec t i on  6 ,  SE  I / 4  NE  L /4  ( sa id  ag reenenL  and  mod i -
f i ca t i ons  a re  a t t ached  he re to  as  Exh ib i t  ' ,A " ) ;  and

Lease  h l o .  SL -050655  da ted  l , t ovember  I 7  ,  1938 ,  ES
mod i f i ed  on  } l a r ch  29 ,  L94A ,  and  on  Janua ry  L6 ,
1959 ,  mo re  pa r t i cu l a r l y  l oca ted  i n  t ownsh ip  14
Sou th ,  Range  6  Eas t ,  Sa l t  Lake  l 4e r i d i an ,  U tah ,
sec t i on  13 ,  sE  l / 4  N r . r  L /4 ,  NE  I / 4  s l , t  I / 4  ( sa i c l
ag reemen t  and  mod i f i ca t i ons  a re  a t t ached  he re to
as  Exh ib i t  " 8 " ) .

I . 2  Th i s  ass ignmen t  i s  made  w i t hou t  wa r ran t i es  o f

a l r y  na tu re ,  exp ress  o r  imp l i ec l ,  excep t  as  exp ress l y  p rov ided

he re in .

Pu rchase  p r i ce .

2 . I  The  pu rchase  p r i ce  pa id  t o  Ass iqno rs  f o r  t he

above  ass iqnmen t  sha1 l  be  s i x  t t und rec l  Thousanc l  Do l l a rs

($600 ,000 .00 ) ,  t o  be  pa id  by  Ass ignee  t o  Ass igno rs  as  f o l l ows :

(a )  $150 ,000 .00  downpaymen t  a t  t he  t ime

o f  execu t i on  o f  t h i s  ag reemen t ,  r ece ip t  o f  wh i ch

i s  he reby  acknorv ledged .  The  pa r t i es  ag ree  tha t

t l : e  do l vnpa l 'men t  sha l1  be  he l c l  . i n  an  i n te res t -bea r inq

esc ro \ , r  accou r r t  by  Ass igno rs '  a t t o rney ,  C la r k  p . .

N ie l se r - I ,  f o r  d i sbu rsemen t  t o  Ass igno rs  upon  w r i t t en

adv i ce  f rom the  Bureau  o f  Land  ! " l anagemen t  (BL l4 )

t ha t  bo th  t . he  sub jec t  f ede ra r  coa r  l eases  can  be

ass igned  t o  Ass igno rs  anc l  t ha t  Ass igno rs  a re  qua r i -

f i ed  t o  ho ld  sa id  l eases  as  t he  he i r s  o f  John  F rank

sande rs ,  deceased .  r t  sha1 l  be  t he  so le  r espo ' -

s i b i l i t y  o f  Ass ignee  t o  qua l i f y  t o  r ece i ve  t he

ass ign rnen t - s .  I f  ,  w i t _h in  n i neLy  (90 )  days  a f  t e r  t hc

downpa l ,men t  i n to  esc row,  adv i - ce  f rom the  BLM tha t

bo l - h  coa l  r eases  ca ' be  ass igne< l  by  Ass i cJ ' o r s  i s

t r o t  r ece i vec l ,  Ass ig .ee  may  den ranc l  r ehu rn  o f  t he

esc rowed  c lo rvnpaymen t  and  the  p ron r i sso r ) ,  no te ,  anc l

t l po l ' t  r ece i  p t  o f  t he  san le  i l r i s  a t ten r t> tec l  ass i cn rn ren t .

sha  I  I  beconre  nu l  I  a r r c l  vo  i r l  .

2.
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( b )  The  ba lance  o f  $450 ,000 .00  sha l t  be

pa id  pu rsuan t  t o  a  p rom isso ry  no te  i n  e i gh t  (S )

equa l  yea r l y  i ns ta l lmen ts  o f  S56 ,250 .00  commenc ing

Janua ry  I 5 ,  I 9B l ,  and  each  yea r  t he rea f t e r  unb i l

Janua ry  15 ,  1989 ,  w i t h  i n t e res t  on  t he  unpa id  ba l -

ance  a t  t he  ra te  o f  e i gh t  pe rcen t .  ( g? )  pe r  annum.

2 .2  Ass ignee  sha l1  have  t he  r i gh t  o f  p repaymen t  o f

t he  ba lance  o f  t he  pu rchase  p r i ce  no t  t o  exceed  $150 ,000 .00 ,

i nc l ud ing  i n te res t ,  i n  any  one  yea r .

3  .  Secu r i  t y .

3 .1  Fo r  t he  pu rpose  o f  secu r i ng  t he  paymen t  o f  t he

purchase  p r i - ce  and  the  fu l l  and  fa i t h fu l  pe r fo r rnance  o f  t he

covenan ts  and  cond i t i ons  he re in  by  Ass ignee ,  Ass ignee  ag rees

to  execu te  and  de l i ve r  t o  Ass igno rs  he rew i th  a  no te  fo r  sa id

pu rchase  p r i ce  and  n ro r t gage  i n  t he  sub jec t  coa l  l eases .  A

copy  o f  sa id  No te  and  l . { o r tgage  a re  a t tached  he re to  as  Exh ib i t s
' c t r  a t r d  "D " ,  r espec t i ve l y ,  and  i nco rpo ra ted  he re in  by  re f  e rence .

4  .  Ass igno rs  Covenan t .

4 .1  Ass igno rs  covenan t  and  aq ree  as  f o l l ows :

(a )  Tha t  Ass igno rs  a re  t he  so le  he i r s

and  successo rs  i n  i n t e res t  o f  John  F .  Sande rs ,

aka  John  F rank  Sande rs ,  dcceascc ' t ,  so l c  r cco rc l

owne r  o f  t he  sub jec t  l eases ,  pu rsuan t  t o  an  Orde r

o f  t he  s i x t h  Juc l i c i a l  D i s t r i c t  cou r t  o f  sa .pe te

Coun ty ,  P roba te  t . l o .  3513 ,  da tec l  Juno  29  ,  j 9  j 7  ,  a

copy  o f  r vh i ch  i s  a t t ached  as  Exh ib i t  , , F ' 1  .

( b )  Tha t  Ass igno rs  and  i l r e i r  p redecesso r

i n  t i t 1e ,  John  F rank  Sande rs ,  have  du l y  pe r f o rmec l

a l l  cond i t i ons  o f  t he  sub jec t  l eases  t o  da te  as

requ i red  by  t he  Lesso r .

( c )  Sa id  l eases  a re  now  i n  f o r ce  anc l  e f  f ec t

anc l  a l l  m in imum roya l t y  paymen ts  t o  da te  have  been

n tade  by  Ass igno rs  o r  bhe i r  p redecesso r  i n  t i t l e .
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( d )  The re  a re  no  ou t s tand ing  mor tgages ,

l i e t t s  o r  encumbrances  aga ins t  t he  sub jec t  l eases

o r  as  t o  Ass igno rs '  i n t e res t  i n  sa id  l eases ;  and

Ass igno rs '  i n t e res t  i s  f u1 l y  ass ignab le ,  sub jec t

to  the  wr i t t en  app rova l  o f  t he  Lesso r .

( e )  Upon  reques t  o f  t he  Ass ignee ,  Ass igno rs

ag ree  t o  execu te  any  l e t t e r ,  app l i ca t i on  o r  o the r

documen ta t i on  reasonab ly  requ i red  by  the  Lesso r

fo r  t he  app rova l  o f  t h i s  ass ignmen t  by  t he  Lesso r ,

sub jec t  t o  pa rag raph  5 .1 (a )  he re in .

( f )  Tha t  Ass igno rs  w i l l  save  anC  ho ld

ha rm less  t he  Ass ignee  f r om any  and  a l l  ac t i ons

o r  c l a ims  a r i s i ng  ou t  o f  any  ac t  o r  om iss i on  o f

t he  Ass igno rs .

Ass ignee  Ag rees :

5 .1  Ass ignee  covenan ts  and  ag rees  as  f o l l ows :

(a )  I d i t h i n  n i ne t y  ( 90 )  days  o f  t he  da te

he reo f ,  Ass ignee  sha l l ,  a t  i t s  o$ rn  expense ,  make

proper  app l i ca t i on  w i th  the  Bureau  o f  Land  l l anage-

men t ,  U .S .  Depa r tmen t  o f  I n t e r i o r ,  f o r  app rova l  by

the  Lesso r  o f  t h i s  ass ignmen t  anc l  s t r a l l  p rov i c l e  a l l

documen ts  r equ i red  by  sa id  agency  f o r  such  app rova l .

Ass ignee  sha l l  p rov i de  Ass igno rs  r v i t h  a  copy  o f

such  app l i ca t i on .

(b )  Ass ignce  sha l l  ma i r r t a i n  anc l  con rJ> l y

w iLh  a l l  f  ede ra l  and  s ta te  r a ra : s ,  r u l es  anc l  r egu la -

t i o t r s  pe r t a i n i ng  t o  t he  sub jec t  l eascs  an< l  any  m in ing

o r  o the r  ope ra t i on  connec tec l  t he re rv i t h  and  sha r l

i ' den r . i f y  and  ho ld  Ass igno rs  ha rm less  U re re f ro rn .

Such  requ i remen ts  o r  r egu la t i ons  sha I I  i nc l ude ,

bu t  no t  be  l im i t ec l  t o ,  t hose  imposed  by  such  agenc ies

as  t he  l l u reau  o f  Lanc l  l " r anagemen t  (DL i l ;  ,  t t .  s .  Geo loq i  ca l

su rvey  (usGS) ,  u . s .  [ ' o res t  se rv i ce  ( t ' o res t  se rv i cc )

o r  t he  U .  S  .  Dcpar  t , n rcn  t  o f  Labor  (La l>o r  )  .

- 4 -
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( c )  T o  f u r n i s h  a n d  m a i n t a  j . n  a  s u r e t - y  b o n d  a s

r e q u i r e d  b y  t h e  L e s s o r .

(d )  P r io r  t o  paymen t  o f  t he  pu rchase  p r i ce  and

re lease  o f  t he  mor tgage ,  t o  g i ve  Ass igno rs  s i x t y  ( 60 )

days  advance  wr i t t en  no t i ce  o f  any  i n ten t i on  by  Ass ignee

to  re l i nqu i s t r  o r  a l l ow  t he  sub jec t  l eases  t o  t e rm ina te

fo r  nonpaymenL  o f  ren ta l s ;  and  i n  such  even t  and  upon

Lhe  reques t  o f  Ass igno rs ,  Ass ignee  sha l1  r eass ign  t o

Ass igno rs  t he  sub jec t  l eases  p r i o r  t o  r e l i nqu i shmen t

o r  t he  due  da te  o f  any  ren ta l  paymen ts .

( e )  I n  t he  even t  o f  a  r e l i nqu i shmen t  o r  t e rm ina t i on

o f  t he  l eases  p r i o r  t o  paymen t  o f  t he  pu rchase  p r i ce ,

Ass ignee  sha1 l  comp ly  w i th  any  and  a l l  cond i t i ons  o f

re l i nqu i shmen t  and , /o r  t e rm ina t i on  wh ich  sha l l  be  imposed

by  any  fede ra l  o r  s ta te  agency .

(  f )  P r i o r  t o  paymen t  o f  t he  pu rchase  p r i ce  and

re lease  o f  t he  mor tgage ,  no t  t o  t r ans fe r ,  ass i gn ,  sub -

lease  o r  o the rw ise  encumber  Ass igno rs '  r i gh ts  he reunder

o r  i n  sa id  l eases  w i thou t  w r i t t en  app rova l  o f  Ass igno rs

and  the  Lesso r ,  wh ich  app rova l  by  Ass igno rs  sha l l  no t

be  un reasonab ly  w i thhe ld .

( g )  To  assume ,  obse rve  and  pe r f o rm  a l l  p rov i s i ons ,

covenan ts  and  cond i t i ons ,  exp ress  o r  imp l i ed ,  con ta i ned

in  t he  sub jec t  l eases  (wh i ch  a re  by  re fe rence  i nco rpo ra ted

he re in )  .  Ass ignee  sha l l  i n c l emn i f y ,  save  and  ho ld

Ass igno rs  ha rm less  o f  and  f rom any  and  a l l  ac . t i ons  o r

c l a ims  o f  t he  Lesso r  o r  o the r  pe rson  w i t h  r espec t  t o

the  sub jec t  l eases  o r  a r i s i ng  ou t  o f  any  ac t  o r  om iss i on

o f  t he  Ass i_gnee .

( l t )  I n  t he  even t  Ass ignee  qua l i f i e s  t o  do  bus iness

in  u tah  unde r  any  name  o the r  t han  Gen t  F l y i ng  En te rp r i ses ,

r t t c .  ,  Ass i . gnce  sha l r  g  j . ve  i r nn rcc l i . a t - c  w r - i t t en  no t i c c

the reo f  t o  Ass i c tno rs .

- 5 -
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I f  t o  Ass igno rs :

C la r k  R .  N ie l sen  and
400  l l ewhouse  B t r i l d i ng
Sa l t  Lake  C i t y ,  U tah  841 l l

Robe r t  D .  Sande rs
3258 Val le1z l lome Ave
Sa l t  Lake  C i t y ,  U tah

I t i l l i am C .  I ' I o I l en
P .O .  Box  38
Orangev i l l e ,  U tah  84537

to  pay  a l l  cos t s  and  expenses ,

f ees ,  i ncu r red  by  Ass igno rs

by  Ass igno rs  w i t - h  r csp rcc t .

( 420

I f  t o  Ass iqnee :

Cha r l es  t I .  Gen t  anc
P .O .  Box  330
I {onake r ,  VA  24260

Successo rs  and  Ass igns .

9 - l  A11  t e rms  and  p rov i s i ons  o f  t h i s  ag reemen t  sha l l

be  b i nd ing  upon ,  i nu re  t o  t he  bene f i t  o f  and  be  en fo r ceab le

by  a l l  Ass igno rs  and  Ass ignee  and  t he  l ega l  r ep resen ta t i ves ,

he i r s ,  successo rs  and  ass igns  t he reo f .

I 0 .  Cons t ruc t i on .

10  -  I  Th i s  ag reemen t  has  been  execu te r f  i n  anc l  sha l l

be  cons t rued  acco rd ing  to  the  l aws  o f  t he  s ta te  o f  u tah  anc j

t he  pa r t i es  ag ree  t o  subm i t  t hemse l ves  t o  t he  j u r i sd i c t i on

o f  t he  cou r t s  i n  t he  S ta te  o f  U tah .

I 1 .  A t t o rney ' s  Fees .

11 .1  Ass ignees  ag ree

inc l ud ing  reasonab le  a t t o rney ' s

w i t h  r cs l ) ec t .  t o  any  ac t i on  t aken

to  t h i s  ass ignmen t .

12 .  En t i r e  Ag rcemen t .

12 -L  Th i s  Ag reemen t  and  t he  exh ib i t s  a t t achec l  he re to ,

o r  r e fe r red  t o  he re in ,  se t  f o r t h  a l l  t he  covenan ts ,  p rom ises ,

ag reemen ts  and  unde rs tand ings  o f  t he  pa r t i es ;  and  t he rc  a re

none  o the r ,  w r i t t en  o r  o ra l ,  be tween  t he rn  excep t  as  spec i f i ca l l y

i den t i f i ed  he re in .  No  subsequen t  moc l i f i ca t i on ,  amendmen t  o r

add i t i on  t o  t h i s  ag reemen t  sha l l  be  b i nd ing  upon  e i t he r  pa r t y

un less  reduced  t o  w r i t i ng  and  s i gned  by  t hem.

A S S I G N O R S :

/ .t yta-.-
V e n n a  l { a y
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6 .  R igh t  t o  En te r  and  I nspec t .

6 .1  Ass igno rs  r ese rve  t he  r i gh t ,  pe rsona l l y  o r  t - h rough

thc i  r  au tho r i zec l  r cp resen ta t i ve ,  t o  cn te r  upon  t hc  I easc  p r c rn i  s cs

and  inspec t  a l l  m in ing  ope ra t i ons  and  s t ruc tu res  i n  o r  above

ground  and  o f f i ces  o f  Ass ignee ,  i nc lud ing  the  books  and  reco rds

re la t i ng  t o  a l l  m in i ng  ope ra t i ons ,  un t i l  such  t ime  as  t he  pu rchase

p r i ce  has  been  pa id  i n  f u l l .

De  fau l t  .

7 .  l  Ass ignee  sha l l  be  cons ide red  i n  de fau l t  o f  t he

te rms  and  cond i t i ons  o f  t h i s  ag reemen t  i n  t he  even t  any  o f  t he

fo l l ow ing  occu r  p r i o r  t o  t he  fu l l  paymen t  o f  t he  pu rchase  p r i ce

to  t he  Ass igno rs :

7 .

o f

bu t

o r

the

any

(a )  Any  fa i l u re  o f  Ass ignee  i n  the  pe r fo rmance

the  te rms  and  cond i t i ons  o f  t h i s  ag reemen t ,  i nc lud ing ,

no t  l im i ted  to ,  t he  paymen t  o f  t he  pu rchase  p r i ce ,

i n  t he  pe r fo rmance  o f  t he  te rms  and  eond i t i ons  o f

sub jec t  l eases ;  and

(b )  Any  ad jud i ca t i on  o f  Ass ignee  as  i nso l ven t  o r

d i sso lu t i on  o f  Ass ignee ;  o r

( c )  Any  f i l i ng  i n  any  U .S .  bank rup t cy  cou r t  o f

a  pe t i t i on ,  vo lun ta r y  o r  i nvo lun ta r y ,  f o r  t he  -__ ,  . l-Kn':'/

reo rgan iza t i on  o f  o r  t o  ad judge  Ass ignee  bank rup tp  o . r  q ,  H

7 .2  I n  t he  even t  o f  any  de fau l t  by  Ass ignee  as  p rov ided

I t c re i n ,  Ass igno rs  sha l l ,  a t  t he i r  op t i on ,  have  t he  f o1 low ing

a l t e rna t i ve  remed ies :

(a )  Ass igno rs  sha l l  have  the  r i gh t  t o  remedy  any

de fau l t  o f  t he  Ass ignee  w i th  respec t  t o  t he  te rms  and

cond i t i ons  o f  t he  sub jec t  coa l  l eases  and  thg rea f te r

to  make  such  paymen ts  and  pe r fo rm such  ob l i ga t i ons  as

may  be  requ i red  by  t he  Lesso r .  I n  such  even t ,  Ass igno rs

may  add  t he  amoun t  o f  any  damages ,  cos t s  and  expenses ,

i nc l ud ing  a t t o rneys  f ees ,  i ncu r rec l  by  t he  Ass igno r : s  t o

the  ba lance  owed  to  Ass igno rs  by  the  Ass ignee  and  i n

connec t i on  the rcw i  t . h  n ray  pu rsue  any  o t l r e r  ren rcc l y

p rov ided  he re in  i  o r

-6 -
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( b )  Rc<1u i re  Ass ignce ,  u [ ) o I r  w r i t t en  dcn ra t t d  o f

Ass igno rs ,  t o  r eass ign  t he  sub jec t  l eases  t o  Ass igno rs ;

and  Ass ignees  ag rees  to  execu te  and  de l i ve r  t o

Ass igno rs  a t  t he  cos t  o f  Ass ignee ,  a  r eass ign rnen t

o f  a l l  Ass ignee ' s  r i gh t ,  t i t l e  and  i n te res t  i n

and  t o  such  l eases  w i t h i n  f i ve  (5 )  days  o f  w r i t t en

demand  by  t he  Ass ignees .  I n  such  even t ,  t he  pa r t i es

ag ree  t ha t  a l l  paymen ts  made  by  Ass ignee  t o  Ass igno rs

sha l l  be  re ta i ned  by  Ass igno rs ,  no t  as  a  pena l t y ,

bu t .  as  and  f o r  l i qu i da ted  damaqes ,  i t  be ing  recog -

n i zed  and  ag reed  tha t  t he  ac tua l  damages  sus ta ined

by  Ass igno rs  a re  no t  r ead i l y  de te rm inab le .

( c )  Dec la re  a l l  sums  ow ing  by  Ass ignee

immed ia te l y  due  and  payab le  and  b r i ng  ac t i on  aga ins t

t he  Ass ignee  t o  co l l ec t  a r rd  f o rec losc  on  Ass igno rs '

no te  and  mor tgage  p rov ided  as  secu r i t y  he re in ,  i n

acco rdance  w i t . h  t he  l aws  o f  t he  S ta te  o f  U tah  gove rn -

i ng  t he  f o rec losu re  o f  mo r tgages .  I n  t he  case  o f

such  f o rec losu re ,  Ass igno rs ,  upon  t he  f i l i nq  o f  a

comp la in t ,  sha l l  be  immed ia te l y  en t i t l ed  t o  t he

appo in t rnen t  o f  a  rece i ve r  t o  take  possess ion  o f  t he

leaseho ld  p remises  and  any  ope ra t i ons  the reon  and  to

co l l ec t  any  ren t s ,  r oya l t i es ,  sa l es  p roceeds ,

i ssues  and  p ro f i t s  t he re f rom anc l  app ly  the  same to

t i t e  Ass igno rs  o r  ho ld  t he  same  pu rsuan t  t o  o r c l e r  o f

t he  cou r t ;  and  Ass igno rs  sha l l  be  en t i t l ed  t o  posses -

s i on  o f  sa id  p rope r t y  du r i ng  any  redemp t i on  pe r i od ;  o r

(d

as  may

l l o  t i ces  .

)

b e

Pursue  any  o the r  o r  a l t e rna t i ve  ren red ies

p rov ided  by  1aw.

8 .1  Any  no t i ce ,  demand

rvh i c l ' r  may  be  o r  i s  requ i red  to  be

be  de l i ve red  i r r  pe rson  o r  sen t  by

p repa id ,  adc l r essed  as  f  o l l ows  :

,  paymen t  o r  o the r

g i ven  unde r  t h i s

Un i t cd  S ta tes  ma i

i  ns  t r umen t

l ease  sha l l

I ,  pos tage
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Dor t

{ n Franl<

A S S I G N E E :

G E N T  F L Y f  N G  E N T E R P R I S E S ,  I l l C .  ,  a
V i r g i n i a  C o r p o r a t i o nAt tes t :

GUARANTEE

For  va lue  rece i ved ,  I r t r .  Char les  H .  Gen t  pe rsona l l y  gua ran tees

the  paymen t  by  Ass ignee  o f  t he  pu rchase  p r i ce  se t  f o r th  i n  pa rag raph

2 . I  he re inabove r  ds  f o l l ows :

1 .  The  $150 ,000 .00  down  paymen t .

2 .  The  f i r s t  yea r l y  paymen t  o f  S56 ,250 .00  due  Janua ry  15 ,

1981 ,  t oge the r  w i t h  i n t e res t  t he reon

3 .  The  second  yea r l y  paymen t  o f  $56 ,250 .00  due  Janua ry  15 ,

1982 ,  t oge the r  r v i t h  i n t e res t  t he reon .

DATED th i s  {  U " ,  o f  l , t a r ch ,  1980 .

Sec re ta ry

-9 -
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STATE OT NBVADA )

couNTy oF , .LARK ,  
t " '

on .rr. gf day of

me Mr .  Deon  J .  Sanders ,

F rank  Sanders ,  J r .  who ,

a re  the  Ass igno rs  i n  t he

s €rme .

ca."\," e^ M
Gnlcl L lmrr

My commission expires:
t\
\1rq"rts 2o, \ . i t ]

March ,  1980 ,  pe rsona l l y  appeared  be fo re

l , l rs .  Dor thea Elenora Gar l ick  and l4r .  John

being f i rs t  du ly  sworn,  s tated that  they

f o re so i n s i ?,=r}.f "Se,t i n.gld"tf a<Hqt\fi d rhe
tl#:i-'fL c'AeK coutrrY

H*iii; charles A' lloorc
W/nrt Appolntment trpiresA4' 20' lglrt

Residing in L'rs V.o.. , .  U.r.

STATE OF UTAH )

COUNTY OF SALT LAKE )  " " .

on the - f f i ^y  o f  March,  l9g0 ,  personarry  appeared before

me l " l r .  Rober t  DeReese sanders,  Mrs.  Venna May sanders and Mrs.

A l i ce  Maur ine  Beck  who ,  be ing  f i r s t  du l y  sworn ,  s ta ted  tha t  t hey

a re  the  Ass igno rs  i n  t he  fo rego ing  i ns t rumen t  and  execu ted  the

same.

f ly  commiss ion expi res :

16 
-tn^4t 

tqg3

Res id ing

-  l 0 -
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Genwal  Cor l  Co. ,  Inc .
P. 0.  For 38
Orangevl  I  le.  Utah : i4537

U:. '0

AUe 1 B npr

DECISION
: Corl
: SL-050655
: SL-062648

clgnqe l-n coruolate ltagF Rgco$nfred

Satlsfactory evldence has been flled In thls offfce to the effect that tha nar:e
of Gent Flylng Enternrlses, Inc. has been changed to tbnutl Coal Co., Inc. The
racords of thls offlce wlll be noted to reflect tJte chrnge of name.

Eyfdence of thls change of corporat€ nane has been ffled In your quallffcatlon fll ':
and the fol lcwinq ls a l lst  of leases affccted:

sL-050655
sL-062648

cc: Publ lc l ioom
Accourrts
Chlef ,  Branch

I' lt-t8uqe: dab 8/ I 9/E3

of Sol ld i . i lnerals

Chlef,  i f fnerals
AdJudfcatfon Sectf



'Sj.Stif 
"s3r0i

,-{-Q,

5L-0
(wg

rAR I 884

cEmInEo nAtt
RETURI{ NECEIFT REQUESTEO

6ennt Corl Co4eny
P. 0. Bor l20l
ltuntlngtonr Utrh 845t9

DECtSl0rl
a
a

I
aa

Col
tL-062648 rnd
SL-09f65

An appllcetlon for pdlflcrtfon of corl lmr; SrIt Lthc 0626{8 ras rccelved fn
thf s'btftcc on ttovubcr 3, 1980. llrc nqrfruntr st fic rcgulrtlon3 hrvc beon
GGt. Thcrrforc, corl lcria Srlt Lrkr 06t64S fr FrU rodfficd m Harch I r 1984
to Includr lot | Sec. 5 rnd lot I Sac. 5, T. 16 t,' l. , E.r SLHI Utrh totelfng
75.23 !cFO!.

A rlder to the crlrtlng $51000 lcrse boDd fto. SAlBtSg nt flled on Januaty 9' l9
Thc rfder con:entr to thc covrrrgc of the dltfdrtl ndfflcd lrndr by thc exfgt
corl lcma bond. Thc rfdcr hrr Sccn crrfnd, trrd to L ntfrfrctoit' lnrf ls
hercby rccepted cfftctfvc thc drtr ef fflfEgr
Flnrllv'r r"alfnquftlnoot of coal leue Srlt Ct0055' tllGd on Jrnurry 9' l

i-* lf ryprcvrl of the nodf flce

PS Fn.rn iRtt .t,tvlffi
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UI,I I  TED STATES
DEPARTI ' IE I ' IT  OF T} IE  INTERIOR
BUREAU OF LAIID I4ANAGEI' IENT

MODIFIED COAL L IASE

Ser ia I  l lumber

sL-062648

Th is  lease ,  i s  en te red  in to
lessor ,  t l r rough  t l re  Bureau

on MAR 1 i 'Jg/ l  ,  by t -he uni ted
of  Land F lanagement ,  and

Gent  F ly ing  En te rp r i ses ,  Inc .
P .  0 .  Box  38
Orangev ' i l  l e ,  U tah  84537

Sta tes  o f  Amer ica ,  t

T rac t  2

T .  l6  S .  ,  R .  7  E . ,  SLM,  U tah
Sec .  5 ,  l o t  4 ;
Sec .  6 ,  l o t  l .

Con ta in ing  75 .23  ac res

,  the  I  essee ,  a r r
s l r a l l  become  e f f ec t i ve  on ,  ( e f f ec t i ve  da te )

Sec.  1 .  STATUTES AND REGULATI0NS- -Th is  lease  j s  i ssued  pursuan t  and  sub jec t  to  the
te r tns  and  p rov is ions  o f  the  l ' l i ne ra l  Leas jng  Ac t  o f  February  25 ,  1920 ,  41  S ta t .  437 ,  as
an tended ,  30  U.S .C.  Sec t ions  181-263 ,  herea f te r  re fe r red  to  as  the  Ac t ;  and  o f  the  Sur fa
l ' l i n ing  Cont ro l  a r rd  Rec la rna t ion  Ac t  o f  1977 ,  30  U.S .C.  Sec t jon  1201 ,  e t  seq . ,  t l re  Federa
Coa l  Leas ing  Amer tdments  Ac t  o f  1976 ,  as  amended,  90  S ta t .  1083-1092 ,  and ,  in  the  case
acqu i red  lands ,  the  M jnera l  l -eas ing  Ac t  fo r  Acqu i red  Lands  o f  Sep tember  7 ,  1947 ,  as
anre r rded ,  30  U.S .C,  351-359 , .  e t  seq .  Th is  lease  i s  a lso  sub jec t  to  a l l  regu la t io r rs  o f
Secre ta ry  o f  the  In te r io r  ( i nc lu f i ;b  bu t  no t  l im i ted  to ,  30  CFR Par t  211  ind  Chapte r  V I
a r rd  43  CFR Group  3400) ,  and  to  a l1  regu la t ions  v rh jch  a re  now in  fo rce  o r  (excep t  as
express ly ' l im i ted  here in )  herea f te r  in  fo rce ,  and  a l l  o f  such  regu la t jons  a re  made a
hereo f .

I , I IT i IESSETH:

Sec .  ? .  R IGHTS 0F LESSEE- -The  lessor ,  i n  cons jdera t ion  o f  any  bonus  pa id  (o r  to  be
i f  de fe r red) ,  ren ts  and  roya l t j es  a r rd  o ther  ccnd i t i ons  here ina i te r  se t  ' o r th ,  he reby
gra t t t s  a r rd  leases  to  the  lessee  the  exc lus ive  r ig l r t  and  p r i v i l ege  to  m jne  and  d ispo ie
a l  I  coa l  i n

Trac t  I

T .  l 6  S .  ,  R .  7  E .  ,  SL l4 ,  U tah
Sec. 5, ShlLNt^l!;
Sec .6 ,  SEI iNE! ; .

Con ta in ing  80 .00  ac res

Sec '  3 .  D IL IGEI IT  DEVEL0PI ' | [NT AND CONTI f ' IUED 0PERATI0N- -The  lessee  sha l l  engage  in  the
d i  I  i gen t  d - ' v€ loprnen t  o f  the  coa l  resources  sub jec t  to  the  lease .  A f  te r  d ' i l  iSen t  deve lo
t t te t t t  i s  ach ieved ,  the  lessee  sha ' l l  n ra in ta in  con t jnued  opera t ion  o f  the  m ine  o r  m ines  on
the  leascd  la r lCs .  lhe  te rm:  d ' i ' l  i gc :  t  deve lopn ten t  and  con t inued  oper^a t io r r  a re  c tc f  i ned  i
the  app l i cab le  regu la t ions  in  T i  t i es  10 ,  30 ,  and  43  o f  t l re  Code  o f  Federa l  Re ;u r , r t j o r rs .
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Sec.  4 .  B0ND--The  lessee  sha l l  f i l e  w i th  the  appropr ia te  Bureau  o f  Land  Management  o f f i
a  lease  bond  in  the  amount  o f  $5 ,000  ,  fo r  the  use  and  bene f i t  o f  the  Un i ted  S ta tes
to  insure  paynrent  o f  de fer red  bonus payments ,  ren ta ls  and roya l t ies  and to  insure  com-
p l iance  rv j th  a l l  o ther  j tems o f  th j s ' l ease ,  the ' regu ia t jons  and  the  Ac t  (excep t  fo r
rec lamat ion  w j th in  the  a rea  covered  by  a  su r face  min ing  permi t  i ssued  under  the  perma-
nef l t  regu ' la to ry  p rogram by  the  regu la to ry  au thor i ty )  and,  i f  appropr ia te ,  fo r  the
pro tec t ion  o f  the  in te res ts  o f  the  su r face  owners  on  the  leased  lands .  An  inc rease
in  the  amount  o f  the  lease bond may be  requ i red  by  the  lessor  a t  any  t ime dur ing  the
l i fe  o f  the  lease  to  re f lec t  changed  cond i t i ons

Sec.  5 .  RENTAL--An annua l  ren ta l  o f  $3-00  fo r  each acre  or  f rac t ion  thereo f  sha l l
be  pa ' id  in  advance on  or  be fore  the  ar in i ' v l " rsary  da te  o f  th is  lease.  Th is  sec t ion  sha l l
no t  be  sub jec t  to  rev is ion  except  in  the  course  o f  lease read jus tment .

Sec .6 .  PR0DUCTION ROYALTY- -The  lessee  sha l l  pay  a  p roduc t ion  roya l t y  o f  12 t i  pe rcen t
o f  the  va lue  o f  coa ' l  p roduced by  s t r ip  o r  auge i  min ' ing  methods  and-  B  -  percent  o f  the
va lue  o f  coa l  p roduce i  by  under l round 'm in ing 'methods . -  The  va lue  o f  coa l  sha l l  be  de te r -
m ined  as  se t  fb r th  in  30-CFR 2 lT .  P roduc t i5n  roya l t ' i es  pa id  fo r  a  ca lendar  month  sha l l
be  reduced by  thb  amount  o f  any  advance roya ' l t ies  pa id  under  th is  lease to  the  ex ten t
tha t  such advance roya l t ies  have no t  been used to  reduce produc t ion  roya l t ies  jn  a
prev ious  month .  However ,  p roduc t ion  roya l t ies  payab le  a f te r  the  20 th  year_of  the  lease
sha l l  no t  be  reduced  by  advance  roya l t i es  pa id  dur ing  the  f i r s t  20  years . .o f  the  lease .
Produc t ion  roya l t ies  sha l l  be  paya-U le  the  f ina l  day  o f  the  montb_sqgqeq l ing  the  ca lendar
month  in  wh ich  the  coa l  i s  so lb , -un less  o therw ise  lpec i f i ed  in  30  CFR 2 . |1 .  The  roya l t l
ra tes  p rov ided in  th is  sec t ion  iha l l  no t  be  sub jec t ' to  rev is ion  except  in  the  course  o f
lease read jus tment .

Sec .  7 .  ADVANCE R0YALTY--Upon request  by  the ' lessee,  the  D js t r i c - t  { in ing  Superv isor .
may accept ,  fo r  a  to ta l  o f  no t  more  than-10 years ,  the  paymOnt  o f  advance roya l t ies  in
l i eu  o f  the  cond i t i on  o f  con t inued  opera t ion -cons is ten t  w i th  the  regu la t ions  in  43  CFR
3473 and 30  CFR 211.  The advance roya l ty  sha l l  be  based on  a  percent  o f  the  va lue  o f
a  min imum number  o f  tons  wh ich  sha l l -be  ie te rmined in  the  mannbr  es tab l i shed by  the
regu la t ions  in  43  CFR 3473 .

Sec.  8 .  METHOD 0F PAYMENTS--The lessee sha l l  make ren ta l  payments  to  the  appropr ia te
Bureau o f  Land Management  (BLM)  o f f i ce  un t i l  p roduc t ion  roya l t ies  become payab le .  There
a f te r ,  a1 l . ren ta ls , , -p roduc t ion - roya l t i es  and  bdvance  roya l t i es  sha l l  be  pa id  to " the  appr
p r ia te  o f f i ce  o f  the 'Un i ted  S ta te l  Geo log ica l  Survey .

Sec.  9 .  EXPL0MTI0N PLAN--The lessee shal ' l  not  conrnence any explorat ion,  except  casual
use '  on the leased lands wi thout  an approved exp lora t ion p l ln .  

'Exp lora t ion 
p lbns forleased lands covered by qn^approved mih ing permi t  shal l  bb submi t t ;d  to  the hegtonaiDi rector  o f  the 0f f ice-of  Su ' r ' fa ie- t ' t in ' ing in ' iccordance wi th  the regul i i ions in  30 CFRChapter  VI I .  Explor i t ion p ian i - io i ' ie i ieo" t inos not  covereo uv an" ipp iovei  min ing-  

"
permi t  sha l l  be  submi t ted to  the o is t i i c i -Mi ; i ;9  i rp . iu i io r - in  accordance wi th  theregu la t ions in  30 CFR 2 l l .  

" - " " 'J

Sec.  10.  MINING PLAN-- In  accordance wi th  the regu la t ions in  30 cFR Z l ' l  and Chapter  VI I ,the  lessee sha l . l  submi t  a  min ing- in .q . ie i iami i ion"p i ; ; ; ; i  mo.e  than ih re .  y . . rs  a f terthe e f fec t ive  date  o f  th is  lea i6 . -  N i ; i ;g ;p ; r i t ibns  sr i i i t  no t  commence unt i l  a f te r  the
Tj t i lq - l t !  rec l?TPt ign p lan i i .approved. '  ih ;  ; in i ;e  inJ ' i . lamat ion shan be conducted' t  n  accordance wi  th .  the .approved in i  n i  ng ana iec i  uru l ion pt . . .  r ip l  o .u i ion 

'act i  
v i  t i  eswhich were not  inc ' luded: i ;  i i l  approv6d min lng and rec lamat ion p lan requ i re  submi t ta lo f  exp lora t ion p ' lans in  aCcolaance wi th  sect ion 9  o f  th is  lease.

Sec '  I  I  '  LOGIcAL MINING-UNIT , (LMq)- - lh i .s  lease.  is  automat ica l  l y  cons idered to  be anLMU'  This  L l " lu  u iv-ue- i in t i ig .a , - ; ; ius i ; i -o i - i i r in isr ,e i - in- i icor ian ie-" i1r - the appl icableregu la t ions in  T i i lea  id : -36; - ino  4g o i - t [ i  dode or  Feae ia l -Regu ' ta t ions. .  -The min ing p lafor  the Lr ' lu  shal l  requi i i  i r , i t  ! [g i . i . ru. i  J i  i r , .  LMi- ; i i i  $ ' ; in i i -u i i i r , in 'a per iod of40 vears in accordand. r i tn" io aFR 2i i -ur i -q5 crn 3400.0-5:  The def in i t ion of  LMU andLMU reserves and-oa[a;  lppi i l iu ie coni i l iond-are set  for th in the regulat ions in 43 cFR3400'0-5 and 347s:-s0'cF[ ' i i i l  una-i i i i ; ' i i i -oi  i r 'e- ioai '6i  i la. i i l  R;;;T; i ibnr.
sgc '  12 '  OPERATIoNs gN LEASED LANDS--(a)  In-accordance wi th condi t ions of  th is  lease,tne explorat ion.and-min ing ' ; ; ;  i : i i ;mr i i6n ' i l ' 'gn: ;  t [ . -p . l r i i '  issued pursuant  to  30 cFRunapter v l  I  '  and al  I  appt  ic i 'u ie acts ana iegui ; t io; ; ;  i i l " ' iJr r . .  shar r  exerc ise reason-able.  d i l igence,  sk i i r l '5n i " . i .e  in  a i l  oper i [ ions on reased rands.(b)  The lessee srra i l  min imize to- the maximum exten!  pgsq. !b le.  wast ing of  the coaldeposi ts and other * ine. i i " i i i i  nonr i ; ; ;u i ' - ; ;sources,  inLiuaing but  not- . t imi ted to,surface resources which r iv-6.  found in,  upon, or  under such rands.



, ," i2
Sec.  13 .  SPECIAL STATUTES--The lessee sha l l  comply  w i th  the  prov is ions  o f  the  Federa l
Wate r  Po l lu t ion  Con t ro l  Ac t ,33  U.S .C.  l l 5 l -1175 ,  and  the  C lean  A i r  Ac t ,42  U.S .C.
7401 ,  e t  seq .

SCC.  I4 .  AUTHORIZATION OF OTHER USES AND DISPOSIT ION OF LEASED LANDS-- (a )  TNe IessoT
reserves  the  r igh t  to  au thor ize  o ther  uses  o f  the  leased lands  by  regu la t ion  or  by
issu ing ,  in  add i t j on  to  th i s  lease ,  leases ,  l i censes ,  permi ts ,  easements ,  o r  r igh ts -
q f -wQy,  inc lud ing  leases  fo r  the  deve lopment  o f  m inera ls  o ther  than coa l  under  the  Ac t .
The  lessor  may  au thor i ze  any  o ther  uses  o f  the ' leased  lands  tha t  do  no t  unreasonab ly
in te r fe re  w i th  the  exp lo ra t ion  and  min ing  opera t ions  o f  the  lessee ,  and  the  lessee
sha l l  make  a l l  reasonbb le  e f fo r t s  to  avo id  in te r fe rence  w i th  such  au thor i zed  uses .

(b )  The  lessor  reserves  the  r igh t :  ( i )  to  se l1  o r  o therw ise  d ispose  o f  the  su r face
o f  the  leased  lands  under  ex is t ing  law o r  laws  herea f te r  enac ted  inso fa r  as  sa id  su r face
is  no t  necessary  fo r  the  use  o f  the  lessee in  the  ex t rac t ion  and remova l  o f  the  coa l
the re in ,  g !  ( ! i )  to  d ispose  o f  any  resource  in  such  lands  i f  such  d isposa l  w i l l  no t
unreasonab ly  in te r fe re  w i th  the  exp lo ra t ion  and  m ' in ing  opera t ions  o f  the  lessee .

(c )  I f  the  leased ' lands  have  been  o r  sha l l  he rea f te r  be  d isposed  o f  under  laws
reserv i !g  to  the .  Un i ted  Sta tes  the  depos i ts  o f  coa l  there in ,  the  

' lessee 
sha l l  comply

wi th  a l l  cond i t ions  as  are  or  may herbaf te r  be  prov ided by  the  laws and regu la t ions
reserv ing  such  coa l .

lec .  15 .  EQUAL OPPORTUNITY CLAUSE--The lessee w i l l  comply  w i th  a l l  p rov is ions  o f
Execu t i ve  Order  No .  1 . |246  o f  Sep tember  24 ,1965 ,  as  amended,  and  the  ru les ,  regu ' la t ions
and relevant orders of  the Secretary of  Labor.

Sec .  16 .  CERTIFICATION 0F N0NSEGREGATED FACIL IT IES- -By  en ter ing  in to  th is  lease,  the
lessee cer t i f ies  tha t  he  does  no t  and w i ' l ' l  no t  ma in ta in  o r  p rov ide  fo r  h is  employees
any  segrega lgd  fac i l i t i es  a t  any  o f  h i s  es tab l i_shments ,  and . tha t  he  does  no t  and  w i l l
no t  permi t  h is  employees  to  perTorm the i r  serv ices  a t  iny  loca t ion  under  h is  cont ro l
where -segrega ted  fac i l i t i es  d re  ma in ta ined .  The  lessee  agrees  tha t  a  b reach  o f  th i s
cer t i f i ca t ion  i s  a  v io la t ion  o f  the  Equa l  0ppor tun i t y  c la i l se  o f  th i s  lease .  As  usedin  th is  cer t i f icat ion, .  the term ' i iegregi teo '? ic i i i t i ls i  meins,  uul  is  noi - i imi ieo- io,
: l I_Iu i l i lg  lgors,  woik areas,  rest ioofrs and washrooms, restaurants and othei  e i i ing '
1199l f  t ime.c locks,  locker  rooms and other  s torage or  dressing areas,  park ing lo ts , "
?I :?f  1|g^ lo: : !u ins , .  recreat i  on or  enter ta inment i reas ,  t ransp6r la l io ' i , -  in l  r . ,6using'rac!  l l t res proyided for .  employees,which i re i tgregi tea uy-. ip i i ; i i  J i ie l l iv .  or  arein fact  seq ' reoated on th;  b; ; i r - r r  i i .J , - r i tor ,  re l  ig ioh,  or  nat ional  or ig in,  b.ecauseof habi t ,  Toci t  cusiom, ot-o ln.rwis. . - - ie i iee fur ther agrees [ f , ; ; " t ; i . !p i ' *n.r .  ]esseehas obtained ident ical  

-cert i i i iu l i r r i  
t . r i l - i roposed contractors and subcontractors for

fPec] f ic  t ime per iods)  lessee wi l l  obta in i ien i icat  cer t i f icat ions f rom pro io iJ i ' ionI 't ractors and subcontr ic tors.p l ior  to- iwaia-oi  contracts o.  iudcJn;r ; ; ; ;  5; ;5; ; i ;g"""$10'000 which are not  exempt ' f i ; . t [ . -p; ; ; i l ionr  of  the rquai-oppi i " t | l | i i tv" f  ,urr . ;that  lessee wi l l  re ta in iu ln cei f i i ica l i ; ; ; - in  ie isee, i  i i ies i  and that  ressee wi l ]forward the fo l lowing not i ie i ; ; r ;h- ; i9[6 i .0 contractors and'suuiont i ic io i i - ie i i .pt
! ! t tg-proposed contr lc tor  o i  subcontr ic [6 i - t r is  suumit ted ident ical  cer t i f icat ions forspeci f ic  t ime per iods).  Not ice to proipect ive contractors and subcontractors ofrequi rement  for-cer t i i icat ion of  noht .s ; ' .g i teo fac i l i t ies.  A cer t i f icat ion of  Non-segregatedFaci ] i ! ies ' .asrequi1e{ !v_ i r , - " r ' l iys , l967oiJer ' ( l f f i

, .by the Secretary of  Labor,  must  be sub-mi t tedpr f f i f f i i ;6$ ib,d9b. in l . r , isnote iemptf romthe
provis ions of  ! !g Equal  oppor iuni ! i  ; i ; r ; ; l - 'a . i i i i i ; ; i i ;n"may be submit ted ei ther foreach contract  and st iucont i^hi t  o.  r i , r  a i i - iontracts and subcontracts dur ing a per iod( i .e . ,  guar ter tv ,  s . r i . i j t i r l i iv ,  or  annual ly) .
Sec.  17.  EMPL0YMENT PRACTICES--The lessee shal l  pay_a] l  wages due persons employedon the leased lands at  le i i i - iwi i6-ei .h- i in i i i  tn fawruf  money of  the Uni ted states.The lessee shal I  g ig; I .  i i i - t in . t i  qnd o* ' . i -employees comp' lete f reedom to purchaseloods and serv ice 'o i  ih i i i ; i l - i [oTi je. - -T[ ;  ie lse6 i r ,a i i  iestr ic t  the woik lay to normore than 8 hours in anv one Jai  ior-una. i l i rouna ryoir . i i , ' i icept  in ia ie ' f i ' . r . rgency.The lessee shal l .  t tp loy"nJ" i . i tun under th6 ige of . r6 years in any mine below the sur-race'  - I f  the laws bf  i r re-s l i ie  in-rr ' icr ' - i [ . - f i in .  i i -s i iualeo plghib i t  the employment,It. i, '13fi0?itfl irlninil lt i i i ;.; i e;.;oni"oi"In ase sreater thin'io y.iis,"inl ieilee 

-'

Sec.  18 .  M0N0P0LY AND FAIR PRACTICES_-The lessor  reserves  fu l l .au thor i ty . to  p romulga teand en force  orders  and regu lu f i ; ; ; - ; ;der " ihe=prov is ions  o i  iec t ions  30  and 32  o f  theAct ( ro u 's 'c '  Sect io; t  id i 'Jr io reg) n. . . ; ; ; r i  to insure- i r ,u i  any sale of  the product i0nfrom the leased lanos [o ' I r , . - i jn i i . i 's [ i i . ; " ; ; - to  the-puur i l - is  at  reasonabre pr ices,  to3[:Yi'io[3'll3Jilin3if,l'ol'liflHi;l l3;,;li:it.*:j:;.:";;;"';.h orders and resurations



a
Sec.  1  9 .  TRANSFTRS-- '  ' l l ;3

/ * ]  fn is  lease may be t ransfer red in  whole or  in  par t  to  any person,  assoc iat ion or
corporat ion qua l i f ied  under  43 CFR 3472.1-1  to  ho ld  a  lease.

n This  lease may on ly  be  t rans fer red  in  rvho le  o r  in  par t  to  another  pub l i c  body ,
or  to  a  person v lho  w i l l  rn ine  the  coa l  on  beha l f  o f  and fo r  the  use  o f  the  pub l ic
body ,  o r  to  a  person  fo r  the  l im i ted  purpose  o f  c rea t ing  a  secur i t y  in te res t  i n
favor  o f  a  lender  who agrees  to  be  ob1 iga ted  to  mine  the  coa l  on  beha l f  o f  the
pub l i c  body .  The  t rans fe ree  mus t  be  qua l i f i ed  under  43  CFR 3472 .

l *7  Th is  lease  may  on ly  be  t rans fe r red  in  who le  o r  in  par t  to  o ther  sma l l  bus inessess
qr ra l  i  f y i  ng  under  1  3  CFR l2 l  and  43  CFR 34  72 .2 -2 (c )  .

Any  t rans fe r  o f  th i s  lease  in  rvho le  o r  in  par t  i s  sub iec t  to  the  p rocedures  qn !  requ i re -
nren ts  fo r  approva l  in  the  re levant  regu la t ions  in  43  CFR 3400.  A  t rans fer  tv i l l  becotne
e f fec t i ve  on  the  f i r s t  day  o f  the  month  fo l lo rv ing  i t s  approva l  by  the  au t l ro r i zed  o f f i ce r ,
oF,  i f  the  t rans feree  requests ,  the  f i rs t  day  o f  the  month  o f  the  approva l

Sec .  20 .  RELINQUISI IMENT 0F LEASE--The lessee inay  f i le  a  re l inqu ishment  o f  the  en t i re
lease ,  a  lega l  subd iv i s ion  o r  a l iquo t  par t  the reo f ,  bu t  no t  less  than  l0  ac res ,  o r  any
bed  o f  the  coa l  depos i t s  the re in .  The  re l inqu ishment  sha l l  be  f i l ed  in  t r i p l i ca te  w i th
the  au thor i zed  o f f i ce r .  Upon  the  de te rmina t ion  by  the  au thor i zed  o f f i ce r  tha t  the  pub l i c
in te res t  sha l l  no t  be  in rpa i red ,  tha t  a l ' l  acc rued  ren ta ls  and  roya l t i es  have  been  pa id  and
tha t  a l l  o f  the  ob l iga t ions  o f  the  lessee  under  the  regu ' la t ions  and  the  lease  te rms have
been nre t ,  the  re ' l inqu ishment  sha l l  be  accepted  e f fec t i ve  the  da te  f i led .

Sec .  21 .  N0NC0MPLIANCE--Any  fa i lu re  to  co rnp ly  w i th  the  cond i t i ons  o f  th i s  lease ,  the
approved  exp lo ra t ion  and  n r in ing  and  rec lamat ion  p1ans ,  the  regu la t ions ,  o r  app l i cab le
ac ts ,  sha l l  be  dea l t  w i th  in  accordance  w i th  the  p rocedures  se t  fo r th  in  the  regu la t ions .

Sec .  22 .  I {AMR 0F C0NDITI0NS--The lessor  reserves  the  r igh t  to  wa ive  any  breach o f  the
cond i t i ons  con ta ined  in  th i s  lease ,  excep t  the  b reach  o f  such  cond i t i ons  as  a re  requ i red
by  the  Ac t ,  bu t  any  such wa iver  sha l l  ex tend on ly  to  the  par t i cu ' la r  b reach so  wa ived and
sha l l  no t  l im i t  the  r igh ts  o f  the  lessor  w i th  respec t  to  any  fu tu re  b reach ;  nor  sha l l  the
wa iver  o f  a  par t i cu la r  b reach  p reven t  cance l la t ion  o f  th i s  lease  fo r  any  o ther  cause ,  o r
fo r  the  same cause occur r ing  a t  another  t ime.

Sec.  23 .  READJUSTMENT 0F TERMS AND C0NDITI0NS-- (a )  The lease ' i s  sub jec t  to  read jus tment
g l  the .20_th  year  a f te r  the  e f fec t i ve  da te  and on-each lOth  year  therea f te r .  tn  6 rder
tha t  the  lease  may .be_read jus ted  as  c ' l ose  as  poss ib le  to  the  da tes  when i t  becomes sub jec
to . read jus tnren t ,  the  lessor  tnay  propose the  tb rms o f  read jus tment  o f  any  cond i t ions ; i " - -
th is  lease,  - inc lud ing_renta l  and ' roya l ty  ra tes ,  before  th ;  20th  year  u i ie i - t f re  e f fec l ivedate and before.  each-10-year  in terv i l  thereaf tdr .  The author ize l -o f f i . . i  r f rJ i f - ; ; t i ; i ' ;lessee whether  he in tend i  to  read jus t  the terms and cond i t ions o f  the lease and,  i f  f tin tends to  read jus t ,  the  nature  o l  the  read jus tments  in  accordance wi th  the.egu la t ions
in  43 CFR 3451.  Un less the Jessee,  w ' i th in  60 days a f ter  rece ip t  o f  the proposed read-jus ted. terms. ,  f i les  w i th  the lesso i  an ob jec t ion-  to  the proposbd read jus ' ted ' .onJ i t ions
gr  le l inqu ishes the lease as  o f  the e f fec i ive  date  o f  thb rbad jus tmeni ,  the  lessee i f t i f fDe deemed conc lus ive ly  to  have agreed to  such cond i t ions.

(q)  I f  the  lessee ? i1es ob jec l ions to  the proposed read jus ted cond i t ions,  the ex is t inqcondi t ions shal l  remain in  e f iect  unt i l  there has been an ig .e .*ent  between t f re- t ; ; ; ; ; " ' tand the lessee on the new condi t ions to  be incorporated in  lhe lease,  oF unt i t  t t re  iesseehas exhausted h is  r igh ts .o f .appeal  under  Sec i ion '31 o f  th is  lease,  or  unt i l  the  lease isre l inqu ished,  except - that - the 'buthor ized o f f ice i  ruy  pqor ide in  ih . -no l i ie  o f  read jus tedlease terms that - the readiustment  or  any par t  there6f  is  e f fect ive penJing t f r .  outcoreof  the.appeal ,  I f  the re id justed royal iy 'prov is ion i  are iub iequent iy  r . r i ina.a o.amended,  the lessee.shal l  be permi t t ;d  i6  l . .a ia  i l t  
" * i " i i - roya i [y  i .y . . i i l  against

r o y a l t i e s  s u b s e q u e n i l y  d u e  t o ' t h e  l e s s o r .  
-  - - . J  r E J r r r e " e J

Sec.  24.  DELMRY 0F PREMISES--Upon.  terminat ion of  th is  
' lease 

for  any reason,  or  re l in-qu ishment  o f  a  par t  o f  th is  tease,  t t re- t .s iee shal l  de l iver - to  t t re  ie isor- in  gooa orderand cond i t ion  a i l .  o r  the app iop i i i t J 'p . i i -6 i - teasea lands.  De l ivery  o f  the leased landsshal l  inc lude undergrouno- l imubr i ; ; - . [ ; ' iu ln  o ther  suppor ts  and s t r lc tures as are neces-sary for  the preservat ion of  t t 'e  mine ' r f -q i ; . i i t ,  anJ ' ;h ; i i  L .  in  accbrdance wi th  a l lother appl icable provisions oi  t r ,"  i ;n lr iu l i ; ; ; , - in i t rai"s ' io crR zt i - ;nJ-Cr, ipter vtr ,for  the Lomplet ioh of  opei i t ions and abandonment .



Sec.  2s .  PR0PRIETARY INF0RMATI0N--Geo lon ; ; i i ;  *na  guophys ica l  da ta  and in fo rmat ion ,
inc lud ing  maps ,  t rade  secre ts ,  and  commeic ia l  and  f inanc ia l  i n fo rmat ion  wh ich  the  lessor
ob ta ' i t t s  f rom the  lessee  sha ' l l  be  t rea ted  in  accordance  w i th  43  CFR Par t  2 ,  30  CFR 211 .6
and-o ther  app l i cab le  regu la t ions .  To ta l  l ease  reserve  f igu res  deve ' loped  f rom th is  in fo r
mat i  on  w i  I  I  no t  be  conf i  dent i  a l  .

Sec .  26 .  LESSEE'S  L IABIL ITY T0  LESS0R- - (a )  The  lessee  sha l l  be  l i ab le  to  the  Un i ted
Sta tes  fo r  any  damage su f fe red  by  the  Un i tea  Sta tes  in  any  way ar is ing  f rom oF co l l r
nec ted  w i th  the  lessee 's  ac t i v i t i es  and  opera t ions  under  th i s  lease ,  excep t  where
damage is  caused by  employees  o f  the  Un i t ld  S ta tes  ac t ing  w i th in  the  scope o f  the i r
au thor i  t y .

(b )  Thg lessee sha l l  indemni fy  and ho ld  harm' less  the  Un i ted  Sta tes  f rom any  and a l l
c ' l a i rns  a r i s ing  f rom or  connec ted-w i th  the  lessee 's  ac t i v i t i es  and  opera t ions  under  th i s
lease .
. . ( c )  In .any  case  where  l i ab i l i t y  w i thou t  fau l t  i s  i n rposed  on  the  lessee  pursuan t  to

th is  sec t ion ,  and  the  damages  invo lved  were  caused  by  lhe  ac t jon  o f  a  th i rb  par ty ,  the
ru les  o f  subroga t ion  sha l l  app ly  in  accordance  w i th  the  law o f  the  ju r i sd ic t ion  where
the  damages occur red .

Sec .  27 .  INSPECTIONS AND INVESTIGATI0NS- - (a )  A l l  books  and  records  ma in ta ined  by  the
lessee showing in fo rmat ion  requ i red  by  th i ;  iease or  regu la t ions  must  be  {<ept  cu i ren t
and ' ln  such  manner  tha t  the  books  and  records  can  be  read i l y  checked  a t  the  m ine ,  upon
.u99S l t : .  by - the  Reg iona l  D i rec to r  o r  D is t r i c t  M in ing  Superv iso r  o r  the i r  rep resen ta t i ve .
-  (b )  l he  lessee  sha l l  pe rmi t  u l y  du ly  au thor i zed  o f f i ce r  o r  represen ta t i vb  o f  the
] : : : l l  9 !  unv  reasonab le ' t ime  ( l ) - to  i i spec i  o r  i nves t iga te  the  ieased  tands ,  the
exp lOra t ion  and  min ing  and  rec lamat ion  o i le ra t ions ,  and  i l l  su r face  and  unc le rg round
improvements ,  works , . f rach inery ,  ana equ ipr . " i ,  and  i l l  uook i  and records  per ta in ing  to
the  lessee 's  ob l iga t ions  to  the  tessoruhJ . i  fn i s  lease  and  regu la t ion i -uhO (2 j ' i o ' .opv ,
and make ex t rac ts - f rom any  such boo i i  unJ- iecords

Sec.  ?B-  UNLAWFUL INTEREST--No member  o f ,  o r  De legate  to ,  Congress ,  o r  Res ident
commiss ioner .  a f te r  h i s  e lec t ion .o r  qpp ; in tment ,  e i the r  bero re -o r  a f te r  he  has  qua l i -f ied  and dur ing  t r i s  ion t in rar ie - in . " i f l i ; ; - !no  no-o1f ige i ,  o r  employee o f  the  Depar tmentof  the In ter io i ,  except  as  prov id ;d- in  qJ 'cF i i -z .q t ; ) i l ) l ' in i r !  ho ld  any share or  par t  inth is  lease or  der ive  iny  u . ie i i t - t [e rer ro* . "The prov is ions o f  Sect ion 3741 o f  theRev ised s ta tu tes ,  as  amLnded,4 l  u .a .a .  i " i t ion  ZZ,  anJ ihe Act  o f  June 25,  lg48,62 Sta t '  702,  as  amended,  lB  U.S.c .  sect ions 431-433,  re la t ing  to  cont rac ts ,  enterin to  and form a par t  o f  i l r i t  tease insofar  is  they may be app l icab le .
sec '  29 '  APPEALS--The lessee sha l l  have the r igh t  to  appeal  (a)  under  43 cFR 3000.4f rom an act ion or  dec is ion-o i  anJ of i ic iu i  or  t6e Buie i ; ' ; i  Land l , lanagement  (b)  under30 cFR Par t  290 f rom un i l t ion ,6rder , -or^  aec is ion.o f  any o f f ic ia l  o f - the un i ted s ta tesGeolos ica l  survev, .gr - - (c i - r . j l i ; .  app l i iau ie- idgut i i ion  i i6* - iov  ac t ion o i -oecrs ion o f  anyother  o f f ic ia l  o i ' the  dJpu i l * in t  b r  t t re  in tu i io . -J r i tqn i - in - . -onn. . t ion  wi t I  tn is  lease,inc lud ing anv ac t ion-or - i ; ; i ; io "  pursuant  to  sect ion z i 'o i ' th is  Iease wi th  respect  totne  read ius tment  o f  cond i i i on i .  

' sLLru l r  cJ  u r  L ] l r s  lease  w l f ,n  I

Sec '  30 '  DEFERRED BONUS--Th is  lease is  i ssued sub jec t  to  the  payment  o f  gby  the  lessee as  a  de fe i reo  uJnus .  pavmenl - i r  i l , . -J . re i ieJ  uonus by  the  lessee sha l lbe made on a schedure ipui i r i "a  in  se i i lon- : i  (speciat  s t ipu lat ions)  of  th is  lease.
Sec.  31 .  SPECIAL STIPULATIONS_-

The D is t r i c t  f ' l anager  BLM sha l l  mean the  au thor ized  representa t ive  o f  the  Bureau o f
Land-Management ,  the  Reg iona ' l  D i rec to r  sha l l  mean the 'au thor izea- repre ; ; ra ; l i ; ;  ; ithe  0 f f i ce  o f  Sur face  Min ing . -  The Author ized  0 f f i cer  o f  the  Sur fa i i  N in igJment
Agency  sha l l  mean the  Fores l  Superv isor ,  Fores t  Serv ice .

l .  The  Lessee  w i l l  be  respons ib le  to  comp ly  w i th  app l i cab le  Federa l ,  S ta te ,  andloca l  l aws  and  regu la t ions .

2 .  The  coa l  con ta ined  w i th in  the  lease  a rea  and  au thor i zed  fo r  m in ing  under  th i slease sha l l  be  ex t rac ted  on ly  by  undergrornJ  min ing  method i -

3 .  A l l  _suppor t  fac i l i t i es ,  s t ruc tu res ,  equ ipment ,  and  s im i la r  deve lopments  w i l l  beremoved f rom the  lease area  w i th in  two years  i f te r  the  f ina l  te rmina t ibn-o f  use  o fsuch  fac i l i t i es .  A l l  d i s tu rbed  a reas  and  those  a reas  occup ied  by  such  fac i l i t i esw i l l  be  rehab i l i t a ted  in  accordance  w i i r , -an  approveO rec lamat ion  p1an ,  g0  c rn  z l tand the  "Sur face  Min ing  Cont ro l  and Rec lamat ibL  n . t  o f  1977"  o r  approved Utah program
as  app l  i cab le .
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4.  (a )  Before  under tak ing  any  ac t iv i t jes  tha t  may d is tu rb  the  sur face  o f  the  leased
lands ,  the  Lessee nray  be  requ i red  to  conduct  a  cu l tu ra l  resource  in tens ive  f ie ld
inventory  in  a  n ranner  spec i f ied  by  the  Reg iona l  D i rec to r  and the  Author ized  Of f i cer
o f  the  sur face  manag ing  agency  on  por t ions  o f  the  m' ine  p lan  area  and ad jacent  a reas ,
or  exp lo ra t jon  p lan  area ,  tha t  may be  adverse ly  a f fec ted  by  lease- re la ted  ac t iv i t ies
and  wh ich  were  no t  p rev ious ly  inven to r ied  a t  such  a  leve l  o f  i n tens i t y .  The . inven to ry
sha l l  be  conduc ted  by  a  qua l i f i ed  p ro fess iona l  cu l tu ra l  resource  spec ia l i s t  ( i . e . ,
a rchaeo log is t ,  h i s to r ian ,  o r  h i s to r i ca l  a rch i tec t ,  as  appropr ia te ) ,  approved  by  the
Author ized  0 f f i cer  o f  the  sur face  manag ing  agency  and a  repor t  o f  the  inventory  and
recommendat ions  fo r  p ro tec t ing  any  cu l lu r i t  iesources  jdent i f ied  sha l l  be  submi t ted
to  the  Reg iona l  D i rec to r  (o r  the  D is t r i c t  Manager  BLM i f  ac t i v j t i es  a re  assoc ja ted
wi th  coa l -exp lo ra t ion  ou ts ide  an  approved  min i ig  pern r i t  a rea)  and  the  Au thor i zed
Of f i cer  o f  the  sur face  manag ing  agency .  The Lessee sha l l  under take  measures ,  in
accordance w i th  ins t ruc t ions  f rom the  Reg iona l  D i rec to r  (o r  the  D is t r i c t  l l anager
BLM i f  ac t i v i t i es  a re  assoc ia ted  w i th  coa t  exp ' lo ra t ion  ou ts ide  an  approved  min ing
permi t  a rea) ,  to  p ro tec t  cu l tu ra l  resources  on  the  leased land.  The Lessee sha l l
no t  commence  the .sur face  d is tu rb ing  ac t i v i t i es  un t i l  pe rmiss ion  to  p roceed  i s  g iven
by  the  Reg iona l  D i rec to r  o r  the  D is t r i c t  l ' l anager  BLI |  as  appropr ia te .

(b )  The  Lessee  sha l l  p ro tec t  a '11  cu l tu ra l  resource  p roper t ies  w i th in  the
lease  a rea  f rom lease- re la ted  ac t i v i t j es  un t i l  t he  cu l tu ra l  resource  mi t ' i ga t ion
measures  can be  imp lemented as  par t  o f  an  approved min ing  and rec lamat ion  p lan  or
exp lo ra t ion  p lan .

(c )  The cos t  o f  conduct ing  the  inventory ,  p repar ing  repor ts ,  and car ry ing  ou t
mi t iga t ion  measures  sha l l  be  borne by  the  Lessee.

(d )  I f  cu l tu ra l  resources  a re  d iscovered  dur ing  opera t ions  under  th i s  lease ,
the  Lessee sha l l  immedia te ' l y  b r ing  them to  the  a t ten t ion  o f  the  Reg ' iona l  D i rec to r
(o r  the  D is t r i c t  l4anager ,  BLM,  as  appropr ia te ) ,  and the  Author ized  Of f i cer ,  Sur face
l lanagement  Agency .  The Lessee sha l l  no t  d is tu rb  such resources  except  as  may be
subsequent ly  au thor ized  by  the  Reg iona l  D i rec to r  (o r  the  D is t r i c t  Manager ,  BLM) .
l . l i th in  two (2 )  work ing  days  o f  no t i f i ca t ion ,  the  Reg iona l  D i rec to r  (o r  the  D is t r i c t
l4anager  BLM,  as  appropr ia te )  w i l l  eva lua te  o r  have eva lua ted  any  cu l tu ra l  resources
d iscovered and w i l l  de termine  i f  any  ac t ion  may be  requ i red  to  p ro tec t  o r  p reserve
such  d iscover ies .

(e )  A l l  cu l tu ra l  resources  sha l l  rema in  under  the  ju r l sd ic t lon  o f  the  Un i ted
Sta tes  un t i l  ownersh ip  i s  de te rmined  under  app l i cab le  law.

5 .  Before  under tak ing  any  ac t iv i t ies  tha t  may d ls tu rb  the  sur face  o f  the  leased
lands ,  the  Lessee sha l l  con tac t  the  Reg iona l  D i rec to r  and Author ized  Of f i cer  o f  the
Surface l ' lanagement Agency to determine whether the Lessee wi l l  be required to conduct
a  pa leon to log ica l  appra isa l  o f  the  m ine  p lan  and  ad jacen t  a reas ,  o r  exp lo ra t ion  p lan
areas ,  tha t  may be  adverse ' l y  a f fec ted  by  lease- reJa ted  ac t iv i t ies .  I f  the  Reg iona l
D i rec tor  and Author ized  Of f  i cer ,  Sur face  l ' l anagement  Agency ,  de termines  t l ia t  one is
necessary ,  the  pa ' leon to log ica l  appra isa l  sha l l  be  conduc ted  by  a  qua l i f i ed  pa leon-
tologist  approved by the Author ized 0f f icer of  the Surface l , lanagement Agency, using
the  pub ' l i shed  l i t e ra tu re  and ,  where  app l i cab le ,  f i e ld  appra isa ls  fo r  de te rmin ing
the  poss ib le  ex is tence  o f  foss i l s  o f  sc ien t i f i c  s ign i f i cance .  A  repor t  o f  the
appra isa l  and recommendat lons  fo r  p ro tec t ing  any  foss i l s  o f  s ign i f i can t  sc ien t i f i c
in te res t  on  the  leased lands  so  ident i f ied  sha l l  be  submi t ted  to  and approved by
the  Reg iona l  D i rec to r  and the  Author ized  Of f i cer ,  Sur face  l lanagement  Agency .  When
necessary  to  p ro tec t  and /o r  co l lec t  the  foss i l s  o f  s ign i f i can t  sc ien t i f i c  i n te res t
on  the  leased lands ,  the  Lessee sha l l  under take  the  measures  prov ided in  the  approva l
o f  the  min ing  and rec lamat ion  p ' lan  or  exp lo ra t ion  p lan .

(a )  The  Lessee  sha l l  no t  knowing ly  d is tu rb ,  a l te r ,  des t roy ,  o r  take  any  foss i l s
o f  s ign i f i can t  sc ien t i f i c  i n te res t ,  and  sha l l  p ro tec t  a l l  such  ioss i l s  in  con fo rmance
wi th  the  measures  inc luded in  the  approva l  o f  the  min ing  and rec lamat ion  p lan  or
exp lo ra t ion  p1an .

(b )  The  Lessee  sha l l  immed ia te ly  b r ing  any  such  foss i l s  tha t  m lgh t  be  a l te red  o r
des t royed by  h is  opera t ion  to  the  a t ten t ion  o f  the  Reg iona l  D i rec to r  o r  the  D is t r l c t
l4anager  BLH,  as  appropr ia te .  0pera t ions  may cont inue as  long as  the  foss i ' l s  spec imen
or  spec imens wou ld  no t  be  ser ious ly  damaged or  des t royed by  the  ac t iv i t y .  The
Reg iona ' l  D i rec to r  o r  the  D is t r i c t  Manage i  g l - t t ,  as  app iopr i i te ,  sha l  I  ev l lua te  o r
have  eva lua ted  such  d iscover ies  b rough t  to  h is  a t ten t ion  and ,  w i th ln  f i ve  (5 )  work ing
days ,  sha l l  no t i f y  the  Lessee what  ac t ion  sha l l  be  taken w i th  respec t  to  such d is -
cover ies .
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( c )  A l l  such  foss i l s  o f  s ign i f i can t  sc len t l f i c  Jn te res t  sha l ' l  rema in  under  the
ju r isd ic t ion  o f  the  Un i ted  Sta tes  un t i l  ownersh ip  i s  de ternr ined under  app l i cab le  law.
Cop ies  o f  a l l  pa leonto log ica l  resource  da ta  genera ted  as  a  resu l t  o f  the  lease te rm
requ i rements  w i l l  be  prov ided to  the  Reg iona l  D i rec to r  o r  the  D is t r i c t  l ' l i n ing  Superv isor '
as  appropr ia te .

(d )  These  cond j t i ons  app ly  to  a l l  such  foss i l s  o f  s ign i f i can t  sc ien t i f i c  i n te res t
d iscovered w i th in  the  lease area  whether  d iscovered in  the  over -burden,  in te rburden,
o r  coa l  seam or  seams,  Foss i l s  o f  s ign i f i can t  sc ien t i f i c  i n te res t  do  no t  inc lude
those foss i l s  conrmon ly  encountered  dur ing  underground min ing  opera t ions  such as  fe rns
and  d inosaur  t racks .  Ske le ta l  rema ins  sha l l  be  cons idered  s ign i f i can t .

6 .  The  Lessee  sha l l ,  p r io r  to  en t ry  upon  the  lease ,  conduc t  an  in tens lve  f i e ld
inventory  fo r  th rea tened and endangered p lan t  and/or  an ima l  spec ' ies ,  ba ld  o r  go lden.
eag les ,  o r  migra tory  spec ies  o f  h igh  Federa l  in te res t  on  those areas  to  be  d is tu rbed
and/or  impacted  inc lud ing  the  access  rou tes  to  the  lease area .  The inventory  sha l l
be  conducted  by  A qua l i f ied  spec ia l i s t (s )  approved by  the  Author ized  0 f f i cer ,  Sur face
Management Agency, and a report  of  the lnventory and recomrnendat ion for the
pro tec t ion  o f  these spec ies  submi t ted  to  and approved by  the  Author ized  0 f f i cer ,
Surface l i lanagement Agency, and Regional  Director or Distr ict  l ' lanager BLM' as
appropr ia te .  An acceptab le  repor t  o f  any  f ind ings  sha l l  inc lude the  spec i f i c
loca t ion ,  d is t r ibu t ionr  d ld  hab i ta t  requ i rements  o f  the  spec ' ies .  The Lessee sha l l
p ro tec t  these spec ies  w i th in  the  lease area  f rom any  ac t iv i t ies  assoc ia ted  w ' i th
operat ions conducted under the terms of  the lease and shal l  undertake such pro-
tect ive measures as may be required by the Author ized Off icer,  Surface Management
Agency ,  and Reg iona l  D i rec to r r  o r  D is t r i c t  Manager  BLM,  as  appropr ia te .

7 .  Power ' l ines  used in
be constructed so as to
Pro tec t ion  on  Power l ines

w i th  the  m in ing
the  pub l  i ca t ion

of the Art  19Bl

conj  unct i  on
conform wi th

The State
on  c /0 pt . of Veter inary

o f  coa ' l  f rom th is  lease sha l  I
Suggested  Prac t ices  fo r  Rap lor

(Raptor  Research  Repor t  No.  4 ,
io logy ;  Un ive rs i t y  o f  M inneso ta ) .

8.  The Lessee shal l  prov ide for  the suppress ion and cont ro l  o f  fug i t ive dust  on a l l
hau l  roads,  and a t  coa l  hau l ing,  t ranspor ta t ion ,  and s torage fac i l i t ies .  The migra t ion
of  road sur fac ing mater ia ls  shal ' l  be cbnt ro l led by water ing,  chemica l  t reatment ,  or
hard sur fac ing.  Loss of  gravel  courses shal l  be per iod ica i ly  rep laced.

9. In order to avoid surface disturbance on steep canyon slopes and the need for
sur face access,  a l l  sur face breakouts  for  vent i la t ion tunnels  shal l  be const ructed
f rom ins ide the mine,  except  a t  spec i f ic  locat ions approved by the Regional  Di rector
with the concurrence of the Authorized Off icer, Surface l4anagement Agency and the
Di str i  ct  Manager BLI ' | .
. |0 .  Pr ior  to  min ing,  the Lessee shal l  per form a s tudy to  secure adequate basel ine
data to  quant i fy  the ex is t ing sur face resources on and adJacent  to  the lease area.
The-s tudy wi l l  be  es tab l ished in  consu l ta t ion  wi th  and approved by the Author ized
0ff icer, Surface l lanagement Agency, the Regional Director, and the Distr ict  Manager
BLM, and shal l  be adequate to  locate,  quant i fy ,  and demonstrate the in ter re la t ion-
s l ip  g f  the geology,  topographyr  sur fdce hydro logy,  v€getat ion,  and wi ld l i fe .  Base-
l ine data wi l l  be estab ' l ished so that  fu ture programs or  observat ion can be incorporated
at  regular  ln terva ls  for  compar ison.

l l .  The Lessee sha l l  es tab l ish  a  moni tor ing sys tem to  locate ,  measure,  and quant i fy
the_progress ive and f ina l  e f fects  o f  underg iounA min ing act iv l t ies  on the to iographic
sur face, .underground and sur face hydro ' logy,  and vegeta[ lon.  The moni tor ing iy i tem
shal l  u t i l i ze techniques which wi l l  prov ide a cont inu ing record of  change ovei  t ime
and an.  analy t lca l  method for  locat lon and measurement  o f  a  suf f lc lent  number  of  po in ts
over  the lease area.  The monf tor fng shal l  be an extens lon of  the basel lne data ind
shal l  be conductgd by a method approved by the Regional  Di rector  in  consul ta t ion wi th .
and concurrence by the Authorizet '  ott lcer, surfac6 Hanagemeni ngenCy-ina-oi i i r ict
l4anager BLM.

1? '  Underground min ing operat ions shal l  be conducted ln  such a manner  so as to  preventsur face subs idence that .would ( ! )  cause tne i reat ion of  na i i iaous condi t ions such aspotent ia l  escarpment  fa l lu re  and ' lands i i i ; ; , - i z i - .u r t . 'd ; ; ; ; ; ' to  sur face s t ruc tures ,and.  improvements,  ang ( ! )  aamage or  a l ter  the ' r iow or  pe ien i iar  s t reams.  The Lesseein  h is  min ing p lan sha i l 'p rov i ie  spe- i i i c  meisures for  the pro tec t ion o f  escarpments .
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The Regional  Di rector  In  consul ta t ion wi th  and concurrence of  the Dis t r lc t  Manager  BLM
and Authorized Off icer, Surface Management Agency, shal l  approve such measures ind may
prescr ibe any_addf t ional  measures to  be employed-such as min ing methodsr  spec i fy  the
amount of coal recovered, and determine any c6rrect ive measurei consideied'necessary
to assure that escarpment fai lure does not occur except at specif ical ly approved
locations, or that hazardous condlt ions are not created

l?r_ Exist ing surface lmprovements required for the surface uses of the lease area
wi l l  need to  be-protected or  malnta indd to  prov ide for  the post -min ing cont inuance
of  the current  land uses.  Ex is t ing sur face ' improvements whbse ut i l i ty  may be lost
or  damaged as resul t  o f  min ing act iv i t ies  are to  be rep laced or  resto ied. -

14.  The Lessee sha l l  rec la im a l l  a reas d is turbed as  a  resu l t  o f  min ing and exp lora t ion
operat ions to  a  land use capable of  suppor t ing the pre-mln ing leve ls  o f  t ivestbck
graz ing,  b ig  game winter  range,  and othbr  wi ld l i fe  habi ta t .

15.  At  the conc lus lon of  the min ing operat ionr  oF at  the request  o f  the Author ized
Off icer  o f  the sur face Managing Agency,  a l l  damaged,  d is turbdd,  or  d isp laced land
monuments, accessories, and appendages shal l  be ieplaced or restored in their
or ig ina l  locat ion (or  a t  o the i^ ' loca i ions that  meet  the needs of  the land net ,  and
as approved by the Authorized 0ff icer of the Surface Managing Agency) and shal l  be
done at the expense of the Lessee.
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